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Econometric vs statisticalapproach
Comprehensive, comparable, applicable

Criteria for selection:
Soundness
Source data
Results



Suggested methods

B Aggresive tax
avoidance

Profit shifting

Offshore
ealth

&

A lllegal tax and
commercial IFFs



Suggested methods

B Aggresive tax
avo?(?ance Undeclared offshore assets
~ Offshore financial wealth
Units within an MNE -
group Offshore
“wealth
MNESs vs

comparable non-MNEs

A lllegal tax and

+
Partner Country Method (PCM) commercial IEEs

Price Filter Method (PFM) +



IFF risk assessment

Mapping of agencies

Data availability

Operational definition

Tier classification of methods
Compilation and dissemination
Recommendations



Guidance to national authorities

IFF risk assessment

Mapping of agencies

Data availability

Operational definition

Tier classification of methods
Compilation and dissemination
Recommendations

Source: FATF (2013).



Guidance to national authorities

IFF risk assessment STATISTICS GOVERNMENT & POLICY
. - - NSOs - Line ministries
Mapplng Of agenCIeS - Statistical units of Customs, - Financial intelligence units

Central Bank - Government agencies

Data availability

Operational definition ECONOMY & TRADE LAW ENFORECEMENT
. . . - Chambers of commerce - Poli
Tler ClﬁSSlflC&tlon Of met - Trade unions - Cﬁstcsms/bordercontrol
. . . - Criminal intelligence units
Compilation and dissemi
Recommendations PRIVATE SECTOR L stz

- Commercial banks - NGOs

- Businesses - Citizen science



Guidance to natio

nal authorities
|

Quality and availability of indicators related to illicit
IFF risk assessment financial flows in Nigeria

Mapping of agencies
Data availability
Operational definition
Tier classification of me
Compilation and dissel
Recommendations

C: # of convictions an n
convictions (NGN)

TL-T: lllegal bunkering of oil, oil

5 theft and vandalising pipes
TCA: Cost of Pr;l?!o/n C- No&vVal of
benchmark tax propdrtion 4/3 | TCA: Tax/GDP— | forfeitures &
TCA: Cost roduction Tax GAP 3/3 recovery 4/3.5 TCA:Vol&Val of Exports at
4 benchmark¥4x proportion 4/3 IM: No&Val of orgin and destination 4/5
C: No&Val of J contraband 4/3.5
cases flled 4/3 TL-T: No&Val Piracy at IM: Drug trafficking
> IM: No&Val of lllegal sea4/3 and prosecution 3/4
= Mining cases 3/3 =
- 3 TCA: Gap in IM: No&Val Gun
g TCA: Withholding tax T 8y trafficking cases 4/3
(o § proportion 3/3 Price 3/3 | TL-T:Kidnapping and
TCA:Profit shiting IM: Esti d# ofI other terrorist act 3/3
Proportional Tax Estimate 2.5/3 oil smuggled 3/4 |M: lncidence of
TL-T: IFF p via porous TCA: Estimated of IFFs fug abuse 2/4
borders 3/2 through benchmark tax
= = ives per sector
C: Duration of'sgrruption cases 25/4
and related ca: 2
1
1 2 3 4 5
Availability

Source: UNECA briefing on the pilot mission with Nigeria.



Guidance to national authorities

Data undercoverage

IFF risk assessment IFFs concepts AN
. . Offshore wealth ;

Mapping of agencies

Data availability Misinvoicing

Operational definition
Tier classification of methods Prefitshifting
Compilation and dissemination

Recommendations Data availability I\./llg'glqugl_g!g.gl_ge_g_m Operational definitions
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Guidance to national authorities

IFF risk assessment
Mapping of agencies
Data availability
Operational definition

Tier classification of methods Tier classification of methods
Compilation and dissemination _

. Three tiers
Recommendations

Tier 1: Preferred method
Tier 2: Fallback option
Tier 3: Last resort



Guidance to national authorities

IFF risk assessment

Mapping of agencies

Data availability

Operational definition

Tier classification of methods

Compilation and dissemination « SDG reporting
Recommendations requirements

* Fundamental Principles of
Official Statistics



Guidance to national authorities

IFF risk assessment
Mapping of agencies
Data availability
Operational definitior
Tier classification of r
Compilationand diss
Recommendations

R Pool Official
esources ’ expertise ™| statisticians
L IFF risks and In-depth,
data —»| base-year |—» Focus
availability study of IFFs
L Publish IFF Share, learn, Spill
estimates ’ improve ’ pif-over
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