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What caused the nose dive?
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Fundamentals in 2015

«  Weak fundamentals for last 18 months

« Paradigm shift in OPEC (Saudi Arabia) policy

« Lifting up of Iranian sanctions

Global physical balances for oil in 2015
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Apart from markets taking longer to balance perhaps by early 2017, stock builds will continue for
another year.

Oil and oil products stocks in OECD countries are currently in excess of 3bn bbl.

With stock builds expected to be higher in 2016Q1 and 2016Q2 vs 2015Q4, crude storages
capacities in the OECD and globally are expected to be tested. Cushing is already over 85% of
total shell capacity.

Monthly crude oil and oil products additions to the existing inventories has increased once
again since Janl6 in OECD
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Global oil and oil product inventories (excluding Russian Federation) were in excess of 5.6bn bbl in
Febl16; +1bn bbl compared to the same month in 2009.

Global Oil and Oil Products Inventories
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Where is the latest support
coming from??
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Frozen

Talk about an oil production freeze has supported oil prices in the past two months but some market
watchers are skeptical whether an agreement will be reached when the producers meet in Doha on April 17.

I
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meeting without other OPEC members Bijan Zanganeh calls ~ Alexander Novak says obstacles, freeze
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« Supply disruptions in Libya, Nigeria and Iraq recently have helped take away over 380,000b/d in
20160Q1.

« Qutages in Kuwait led to a drop | Kuwait’s production by over 50% to 1.1mn b/d for 3 days.

« Talks on OPEC and non-OPEC freeze since early Feb had brought together key oil producers to
discuss the current glut and find a sustainable solution
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« Speculative positions have increased significantly as investors are calling it a bottom based on:

 Expectation that US oil production will slow down significantly this year, thanks to the
latest production guidance given by oil companies in addition to the Capex cuts

* Freeze talks between OPEC & non-OPEC since Feb16
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« From time to time there is a strong correlation between dollar and oil prices, but it’s not always
the case.

« With fed pushing back interest rate hikes recently has led to weakness in dollar which could be
taken as some temporary support to oil prices

Oil price vs US dollar 1 month rolling correlation with daily returns
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 Global demand revised down for 2016 due to global uncertainties

« Demand being driven mainly by non-OECD countries but some OECD countries as well
« US, Indiathe key demand drivers, Chinese demand is softening rapidly

* Increased demand from Strategic Petroleum Reserves (SPR) and commercial builds

Demand (yoy growth, 1000 b/d) - 2016
Region OPEC IEA Natixis

OECD +180 -20 +170
China +290 +340 +150
South America (excl. Chile) +10 -10 -10

Other Asia (Incl. India) +390 +550 +560
Middle East +150 +110 +100
Net growth +1200 +1160 +1100

Source: Natixis, IEA, OPEC
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Non-OPEC supply to decline aggressively in 2016

US crude production will be the main contributor

Supply has also dropped in China, Latin America, Kazakhstan, Azerbaijan

14 |
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Global crude oil supply continues to outpace demand all the way into 2016 and possibly 2017.

Assuming OPEC sticks to its current strategy of maintaining market share,

* In 2016 we expect the excess to average around 0.8-1mn b/d.

« We expect Iran to add 800,000b/d after sanctions were lifted. Currently Iran is producing 3.2mn
b/d, +400,000b/d since Dec15.

Global physical balances for oil in 2016
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« Indeed, freezing output at 11Jan levels which were 32.4mn b/d including Indonesia, (31.63mn b/d
excluding) could have helped balance the markets as early as the third quarter of this year.

Global physical balances for oil in 2016
(mn b/d) OPEC Freeze
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* And excluding Iran would tighten the markets but unlikely to cause major withdrawals.
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« We do expect oil prices to trend slowly upwards but we are cautiously bearish as current support in the
oil prices is due to significant transitional outages and increased net long positions by investors who
are seeking to increase their exposure to the energy sector.

« As the DOHA talks failed to secure any freeze in output, we see no reason to believe why OPEC and
some of the non-OPEC producer will not increase their production capacity as planned and output as
market share strategy becomes increasingly important and this should push back the markets to
balance into 2017.

* Hence pressure to remain on oil prices from:

« the large inventories already in place,

« oil markets likely to take longer to balance,

« any immediate increase in oil production only helping North American shale producer,

 rapid increase in crude prices reduces refining margins which could results in reduced
processing rates,

« weak apparent demand from key drivers such as China, Europe, especially if the global growth
were to remain tepid

« strength in dollar is also bearish for oil.

Support to come from:
* rapid fall in US oil production
« decline in other non-OPEC production
 planned and largely unplanned outages
* investors overly bullish

Our central scenario for oil is based on Iran’s return of 800,000b/d of crude.
vl 4y NATIXIS
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, 2014 2015 2016
Base scenario
Q1 Q2 Q3 Q4 | Annual
Crude prices ($/bbl)
- WTI (average) 93.6 48.8 32.5 34.0 39.0 41.0 36.6
r
t/t-1 (%) -5.2% | -47.9% | -22.7% | 4.6% 14.7% 51% | -24.9%
4 r 4 4
- BRENT (average) 99.8 53.5 34.5 36.0 40.0 42.0 38.1
t/t-1 (%) -7.2% | -46.4% | -22.8% | 4.3% 11.1% 5.0% | -28.7%
_ 2015 2016 2017
Base scenario
Q1 Q2 Q3 Q4 | Annual
Crude prices ($/bbl)
- WTI (average) 48.8 36.6 42.0 44.0 48.0 50.0 46.0
F
t/t-1 (%) -47.9% | -24.9% | 2.4% 4.8% 9.1% 4.2% 25.6%
F F | F
- BRENT (average) 53.5 38.1 44.0 46.0 50.0 52.0 48.0
t/t-1 (%) -46.4% | -28.7% | 4.8% 4.5% 8.7% 4.0% 25.9%
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Brent price outlook - futures vs Natixis forecast
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Mainly upside as low price scenario is already captured in our central scenario.

Upside:

Unprecedented unplanned outages especially in 2016Q3 and 2016Q4 when balances are much
tighter than in 2016Q2.

US oil producers and any other non-OPEC producer cutting back aggressively on rigs and wells
North American oil companies file for bankruptcy; increased consolidation in oil companies,
focusing on the economical wells and basins post restructuring.

OPEC agreeing on an oil production quota/freeze in next OPEC meeting.

Increased geopolitical risk in the Middle East e.g. Saudi Arabia, Iran, strikes in Kuwait

Instability and bankruptcy of OPEC oil producing states such as Venezuela on the brink.
Unprecedented Capex and OPEC cuts resulting in lower output by as early as 2017

Downside:

Global economy slowing down further.

A Unity Government in Libya could lead to a boost in production as the country stabilises. This
could add 500,000b/d of production to the market.

Increased production from OPEC and some Non-OPEC members such as Russia as they
intensify the market share strategy.

20 | 4y NATIXIS
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Forecasts (§/bbl) 3lMar-16 30-Jun-16 30-Sep-16  31-Dec-16  31-Mar-17 30-Jun-17 30-Sep-17  31-Dec-17
Low Case Scenario [WTI 315 30 34 36 38 40 42 44
Brent 335 33 36 38 40 42 44 46
Base Case Scenario [WT 325 34 39 41 42 44 48 50
Brent 34.5 36 40 42 44 46 50 52
High Case Scenario [WTI 34 43 45 47 50 52 b4 56
Brent 35.5 44 46 48 52 5 56 58
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« Expect high volatility in the next 12 months

30-day Implied Volatility (%)
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The information contained in this publication and any attachment thereto is exclusively intended for a client base consisting of professionals and qualified investors. This document and any attachment thereto are strictly confidential
and cannot be divulgated to a third party without the prior written consent of Natixis. If you are not the intended recipient of this document and/or the attachments, please delete them and immediately notify the sender. Distribution,
possession or delivery of this document in, to or from certain jurisdictions may be restricted or prohibited by law. Recipients of this document are required to inform themselves of and comply with all such restrictions or prohibitions.
Neither Natixis, nor any of its affiliates, directors, employees, agents or advisers or any other person accepts any liability to any person in relation to the distribution, possession or delivery of this document in, to or from any
jurisdiction.

This document has been developed by our economists. It does not constitute a financial analysis and has not been developed in accordance with legal requirements designed to promote the independence of
investment research. Accordingly, there are no prohibitions on dealing ahead of its dissemination.

This document and all attachments are communicated to each recipient for information purposes only and do not constitute a personalized investment recommendation. They are intended for general distribution and the products or
services described herein do not take into account any specific investment objective, financial situation or particular need of any recipient. This document and any attachment thereto shall not be construed as an offer nor a solicitation
for any purchase, sale or subscription. Under no circumstances should this document be considered as an official confirmation of a transaction to any person or entity and no undertaking is given that the transaction will be entered
into under the terms and conditions set out herein or under any other terms and conditions. This document and any attachment thereto are based on public information and shall not be used nor considered as an undertaking from
Natixis. All undertakings require the formal approval of Natixis according to its prevailing internal procedures.

Natixis has neither verified nor carried out independent analysis of the information contained in this document. Accordingly, no representation, warranty or undertaking, either express or implied, is made to the recipients of this
document as to or in relation to the relevance, accuracy or completeness of this document or as to the reasonableness of any assumption contained in this document. Information does not take into account specific tax rules or
accounting methods applicable to counterparties, clients or potential clients of Natixis. Therefore, Natixis shall not be liable for differences, if any, between its own valuations and those valuations provided by third parties; as such
differences may arise as a result of the application and implementation of alternative accounting methods, tax rules or valuation models. The statements, assumptions and opinions contained in this document may be changed or may
be withdrawn by Natixis at any time without notice.

Prices and margins are indicative only and are subject to change at any time without notice depending on, inter alia, market conditions. Past performances and simulations of past performances are not a reliable indicator and
therefore do not anticipate any future results. The information contained in this document may include results of analyses from a quantitative model, which represent potential future events that may or may not be realised, and is not a
complete analysis of every material fact representing any product. Information may be changed or may be withdrawn by Natixis at any time without notice. More generally, no responsibility is accepted by Natixis, nor any of its holding
companies, subsidiaries, associated undertakings or controlling persons, nor any of their respective directors, officers, partners, employees, agents, representatives or advisers as to or in relation to the characteristics of this
information. The statements, assumptions and forecasts contained in this document reflect the judgment of its author(s), unless otherwise specified, and do not reflect the judgment of any other person or of Natixis.

The information contained in this document should not be assumed to have been updated at any time subsequent to the date shown on the first page of this document and the delivery of this document does not constitute a
representation by any person that such information will be updated at any time after the date of this document.

Natixis shall not be liable for any financial loss or any decision taken on the basis of the information disclosed in this presentation and Natixis does not provide any advice, including in case of investment services. In any event, you
should request for any internal and/or external advice that you consider necessary or desirable to obtain, including from any financial, legal, tax or accounting adviser, or any other specialist, in order to verify in particular that the
transaction described in this document complies with your objectives and constraints and to obtain an independent valuation of the transaction, its risk factors and rewards.

Natixis is authorized in France by the Autorité de Controle Prudentiel et de Régulation (ACPR) as a Bank -Investment Services Provider and subject to its supervision.

Natixis is regulated by the Autorité des Marchés Financiers in respect of its investment services activities.
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