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1. OETS project: objectives ﬁ;h 3

UNCTAD

Objective: support developing countries in realizing economic benefits
from promising products and/or services in key ocean economy-based
sectors within the UNCLOS framework (links to SDG 14 targets 4,6, 7, b
and c)

Outcomes:

1. Improved national capacity to evaluate promising products and/or
services in ocean economy-based sectors

2. Improved national capacity to define policy options and
implementing priority actions to support sustainable trade in
products and services in ocean economy-based sectors

3. Increased understanding at the regional level on how to design and
implement OETS as tool to promote sustainable trade of products
and services in ocean economy-based sectors

Beneficiary countries:
3 developing countries : Barbados, Belize, Costa Rica 3



phase

Sector assessment/ formulation  § :
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Oceans Economy
and Trade Strategies

Selection of two sectors for further analysis

First multi-stakeholder workshop

OETS report based on oceans economy pillars with policy recommendations

Review and validation of OETS findings and recommendations

Multi-stakeholder validation workshop

Technical assistance and training in two priority areas per country

Direct advice and training

Increasing understanding and sharing lessons

Regional workshop and multilateral events




2. Objectives of workshop

1. To present, review and validate the findings of the four sectoral fact sheet

1. Marine fisheries (all fish but tuna)
2. Tuna fisheries

3. Shrimp aquaculture

4. Seafood processing

2. To present review and validate the findings of the legal study within the
UNCLOS framework in the pre-selected sectors

3. Select 2 from those 4 sectors: these 2 selected sectors will be taken as a
priority for the development of the OETS

4. To assess the status and potential of the 2 pre-selected sectors by jointly:

* Mapping the relevant value chain in each sector
* Conducting a SWOT analysis in each sector
e Defining basic strategic activities



A simplified model of the fisheries value chain

catching,
Cleaning,
sorting,
grading, and
weighing

Harvesting:

Landing:
icing, cold
storage,
distribution to
point of
manufacture

Cleaning:
deheading,
slime removal,
cutting, and
seperation

Processing:
cold storage,
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Example of a SWOT analysis

How to Conduct a SWOT Analysis
for Your Small Business

.a What do you
do well?

you heed to
improve?

‘lJ. Where do
]

What obstacles
do you face?

KD the balance



Defining strategic objectives

OBJETIVOS EJES ESTRATEGICOS [
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1. Fortalecimiento del marco nomativo e insttucional T
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Qrgac?bn y fortalecimiento de urg base 9 ovacién Jproductidad R

dinamica de productos sostenibles del N
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4. Incentivos financieros y no financieros

9. Promocion comercial intemacional especializada
Mejoramiento de condiciones de accesoa
mercados intemacionales
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6. Reduccion de barreras comerciales

* UNCTAD (2014). Ecuador NGER.



3. Applicable trade, fiscal and sanitary laws in maritime zones

1 nautical mile (nm) = 1852 meters

K/\ S?’Vt::;e‘;ignn rgghts * Freedoms of the high seas
National trade Preventionof ' °'C .. & (e.g. Fishing, transport)
’ non-living natural

fiscal and sanitary infring.ement resources subject  Sovereign subject to conser.vati'on &
laws of national to conservation rights to the management obligations
customes, fiscal continental * Flag State responsibilities

& management

obligations shelf * Legal sourcing issues

or sanitary
laws



3. Applicable Trade Law: sources of law

WTO: Uruguay Round Results (1994)

 WTO Agreement (Marrakesh Agreement Establishing the WTO)

Annex 1A: Multilateral Agreements on Trade in Goods

— GATT, Agriculture, TBT, SPS, TRIMS, Commercial defense (Safeguards,
subsidies & dumping), import licenses, rules of origin, etc.

* Annex 1B: General Agreement on Trade in Services and Annexes

* Annex 1C: Agreement on Trade Related Aspects of Intellectual
Property Rights

* Annex 2: Understanding on Rules and Procedures Governing the
Settlement of Disputes

 Annex 3: Trade Policy Review Mechanism
* Annex 4: Plurilateral Trade Agreements

10



3. Applicable Trade Law: scope

 WTO law regulates natural resources only if traded and not before
or during extraction
* If natural resource is listed in HS classification, it is subject to WTO law
* Exception: If national policy leads to discrimination or unfair competition of
natural resource in extraction phase, resource can be subject to WTO law

 WTO cases: US - Soft lumber IV subsidies case or China export
restrictions on rare earths

 WTO Fish subsidies negotiations based on "stocks conservation"
considerations and not only level of "trade distortedness"

 Measures mean any measure by a Member, whether in the form of
a law, regulation, rule, procedure, decision, administrative action,

or any other form:

* Border measures: e.g. tariffs, quotas
* Internal measures: e.g. VAT, licenses, commercialisation permit
e Unfair competition actions: e.g. dumping, subsidies



3. Applicable Trade Law: principles of non-discrimination

1. Most-Favoured-Nation treatment: Art. | GATT

Members are bound to grant to the products of other Members
treatment not less favourable than that accorded to the products of any
other country (among foreign suppliers)

* Exceptions to MFN:

— Regional Trade Agreements: reciprocal among Parties; provide that
substantially all trade is liberalized between Parties

— Preferential agreements: non-reciprocal with waivers

* General System of Preferences among developing countries (GSP) and
unilateral systems of preferences

e Costa Rica has not acceded to or ratified the GSP

2. National treatment: Art. Ill GATT

Once goods have cleared customs, imported goods must be treated no
less favorably than the equivalent domestically-produced goods (between

domestic and foreign suppliers) 1



3. Applicable Trade Law: market access - tariffs

e Tariffs = customs duties on merchandise imports
— Applicable to goods listed under the Harmonized System (HS)
— Fish HS codes are part of manufacture products and not
agricultural ones
* Trade is regulated under maximum tariff levels, which
are referred to as “bound tariffs”

— Subject to principles of non-discrimination, with notable
exception:

e Special lower tariffs for developing countries (GSP)

» Special lower tariffs for partner of free trade agreements
(FTA)

— Thanks to preferential market access, most developing
countries have bound the rates somewhat higher than the
actual rates (AHS) charged = Bound rates serve as ceilings



3. Applicable Trade Law: market access - tariffs

Average World Tariffs for All Fish Products (2009-2014)
percent Ad-Valorem
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3. Applicable Trade Law: market access — quantitative restrictions

* Article XI GATT provides for the general elimination of
guantitative restrictions

— Quantitative restrictions = quotas, import or export licenses,
prohibitions

— Quantitative restrictions are thus concerned with tradeable
goods, not extraction/production licenses

— Fish harvesting quotas allocation are thus not in principle
subject to WTO, but there has been cases where the issue has
been raised

16



3. Applicable Trade Law: exceptions to WTO rules

Article XX GATT allows countries to adopt measures:
(b) necessary to protect human, animal or plant life or health

(g) relating to the conservation of "exhaustible" natural resources, provided
they are taking in conjunction with measures on domestic production and
consumption (e.g. restrictions on trade of hazardous wastes)

(j) measures that are essential to acquisition or distribution of products in
short supply

Relevant examples in living marine products:

e Technical measures (PPMs, certification, natural resources, denominations, codex
Alimentarius): tuna, sardines, scallops, seals, turtles and shrimp (7 cases)

e Antidumping: salmon and shrimp (8 cases)
* Sanitary measures: Salmon (2 cases)
e Subsidies: salmon (2 cases)

e Safeguards: salmon (2 cases)
17



4. Trends in Ocean Economy: analytical framework

Supply Market
Ca pac|ty Access

* Natural resources
 Capital

* Human resources "
* Technological capacity -

Bilateral
Trade

* Transportation costs

e Trade Facilitation (border
administrative costs)

* Trade Policy: Tariffs and
non-tariff measures

Domestic Regulations

Trade Regulations
International Regulations




4. Trends in Ocean Economy : Stylized facts

Fact 1: Total value of the Oceans Economy: about 3 trillion
Fact 2: Oceans economy will double in size by 2030

Industry-specific value-added in 2010 and 2030
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\ Source: OECD (2016) &



4. Trends in Ocean Economy : Stylized facts

Fact 3: Fish supply grows exponentially, driven by aquaculture

Billion USD Kg per capita
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Chart1

		1950		1950		1950		1950

		3.4		17.75771		0.728794		7.1879690117

		3.7		19.269619		0.822183		7.6746598233

		3.9		19.511223		0.96229		7.6851689389

		4.3		21.057151		1.090511		8.1705255492

		1955		1955		1955		1955

		5.1		23.356493		1.209334		8.7508631965

		5		23.589894		1.560772		8.8011311313

		5.3		23.886578		1.519234		8.7315655872

		7.3		24.257082		1.651543		8.7434140935

		1960		1960		1960		1960

		10.9185807078		26.7588832922		1.524397		9.1975958623

		13.2278068797		27.8042351203		1.578641		9.3768522023

		13.0462223551		29.0253676449		1.761702		9.6388050688

		16.8561685079		29.8278974921		1.847249		9.7252865591

		1965		1965		1965		1965

		18.8237695882		32.6819694118		2.083735		10.2532966198

		20.80330354		34.03490946		2.144186		10.4523283772

		22.6882016962		35.4938203038		2.281906		10.6893265732

		20.7213021934		36.0632138066		2.361243		10.6501909975

		1970		1970		1970		1970

		23.7102204846		39.0819535154		2.738698		11.129218854

		17.6390881514		40.9748988486		2.954193		11.4589812078

		16.4661461332		42.6973198668		3.080845		11.7088026877

		18.7180752782		43.6248787218		3.257819		11.7626264995

		1975		1975		1975		1975

		20.5165887437		44.7283722563		3.729603		11.7146095546

		18.9975856428		44.9033583572		4.122135		11.641353567

		20.1602407083		45.8815642917		4.204493		11.6851975835

		20.8201447836		45.6801722164		4.341438		11.4670877689

		1980		1980		1980		1980

		20.5620388724		48.8707201276		5.243127		11.9757939789

		22.2398670444		48.8845629556		5.67169		11.8626251209

		21.3916478829		49.6761101171		6.223458		11.9412634876

		25.0117320821		51.6627989179		6.944584		12.2978586177

		1985		1985		1985		1985

		28.3634273599		55.3873846401		9.164012		13.0616478443

		27.8778805849		56.4805664151		10.565633		13.3191889954

		31.1215533437		56.7184116563		11.681865		13.3421449788

		30.8206592587		57.4968447413		12.315389		13.376610035

		1990		1990		1990		1990

		28.5457261267		55.1536438733		13.726453		12.759522442

		30.1839736447		55.0102433553		15.409878		12.8384031715

		29.8010289727		56.7785150273		17.799287		13.3890833807

		33.6922986622		58.4366313378		20.839955		14.0230243344

		1995		1995		1995		1995

		30.9977526136		62.8001543864		26.541259		15.3629211411

		28.9908922876		64.0770147124		27.321845		15.5066940188

		21.6644077757		64.0606052243		28.41259		15.4847638398

		27.6273563696		63.9525846304		30.731254		15.6522775229

		2000		2000		2000		2000

		26.177390536		64.582142464		34.6136714		15.9882085274

		27.1513834243		63.9051595757		36.78612476		16.0277694498

		23.2842927342		65.0282592658		38.9131031		16.3410167691

		27.9297978945		64.9329321055		41.9088473		16.5907444059

		2005		2005		2005		2005

		23.5349505548		66.7481054452		47.256269305		17.2728137068

		23.6799614384		67.1128685616		49.940789366		17.5187873698

		22.2689534498		67.9225705502		52.914297966		17.8654111092

		22.0388349026		68.1610840974		55.6857195		18.0891220397

		2010		2010		2010		2010

		24.6944587553		68.9883742447		61.808953237		18.6495598389

		20.8922159337		70.4187250663		66.465614481		19.2862741544

		21.4117837285		71.2573852715		70.260699819		19.7053325496

		20.9495		72.495734		73.783725478		20.1326409235

		21.6		71.9		77.5		20.3102445795

		2016		2016		2016		2016



Non-food uses

Capture for human consumption

Aquaculture for human consumption

Per capita food fish supply

3

15.710411

0.603821

6.4606999366

4.6

22.147759

1.217563

8.4708693618

8.6

25.283422

1.655321

8.9250080624

15.8959232847

31.7587247153

2.020654

10.166870826

24.6861310875

38.1315489125

2.566942

11.0519014122

17.7537458705

44.1006061295

3.61716

11.7490951888

20.0961505216

47.1361534784

4.706011

11.677129782

25.2653927719

52.9795732281

8.021965

12.5710516709

27.2551998595

57.4109971405

13.074679

13.2749693834

30.7233772942

61.6144237058

24.382467

14.9947768245

29.1243450237

64.4047949763

32.417727

15.8035733336

27.2976899112

65.1760330888

44.297711981

16.7913895175

20.0488402902

69.0812157098

58.972771559

18.4789420178

21.3

71.4

81.4

20.5407324139



Sheet1

				Non-food uses		Capture for human consumption		Aquaculture for human consumption		Per capita food fish supply

		1950		3.000		15.710		0.603821		6.4606999366

				3.400		17.758		0.728794		7.1879690117

				3.700		19.270		0.822183		7.6746598233

				3.900		19.511		0.96229		7.6851689389

				4.300		21.057		1.090511		8.1705255492

		1955		4.600		22.148		1.217563		8.4708693618

				5.100		23.356		1.209334		8.7508631965

				5.000		23.590		1.560772		8.8011311313

				5.300		23.887		1.519234		8.7315655872

				7.300		24.257		1.651543		8.7434140935

		1960		8.600		25.283		1.655321		8.9250080624

				10.919		26.759		1.524397		9.1975958623

				13.228		27.804		1.578641		9.3768522023

				13.046		29.025		1.761702		9.6388050688

				16.856		29.828		1.847249		9.7252865591

		1965		15.896		31.759		2.020654		10.166870826

				18.824		32.682		2.083735		10.2532966198

				20.803		34.035		2.144186		10.4523283772

				22.688		35.494		2.281906		10.6893265732

				20.721		36.063		2.361243		10.6501909975

		1970		24.686		38.132		2.566942		11.0519014122

				23.710		39.082		2.738698		11.129218854

				17.639		40.975		2.954193		11.4589812078

				16.466		42.697		3.080845		11.7088026877

				18.718		43.625		3.257819		11.7626264995

		1975		17.754		44.101		3.61716		11.7490951888

				20.517		44.728		3.729603		11.7146095546

				18.998		44.903		4.122135		11.641353567

				20.160		45.882		4.204493		11.6851975835

				20.820		45.680		4.341438		11.4670877689

		1980		20.096		47.136		4.706011		11.677129782

				20.562		48.871		5.243127		11.9757939789

				22.240		48.885		5.67169		11.8626251209

				21.392		49.676		6.223458		11.9412634876

				25.012		51.663		6.944584		12.2978586177

		1985		25.265		52.980		8.021965		12.5710516709

				28.363		55.387		9.164012		13.0616478443

				27.878		56.481		10.565633		13.3191889954

				31.122		56.718		11.681865		13.3421449788

				30.821		57.497		12.315389		13.376610035

		1990		27.255		57.411		13.074679		13.2749693834

				28.546		55.154		13.726453		12.759522442

				30.184		55.010		15.409878		12.8384031715

				29.801		56.779		17.799287		13.3890833807

				33.692		58.437		20.839955		14.0230243344

		1995		30.723		61.614		24.382467		14.9947768245

				30.998		62.800		26.541259		15.3629211411

				28.991		64.077		27.321845		15.5066940188

				21.664		64.061		28.41259		15.4847638398

				27.627		63.953		30.731254		15.6522775229

		2000		29.124		64.405		32.417727		15.8035733336

				26.177		64.582		34.6136714		15.9882085274

				27.151		63.905		36.78612476		16.0277694498

				23.284		65.028		38.9131031		16.3410167691

				27.930		64.933		41.9088473		16.5907444059

		2005		27.298		65.176		44.297711981		16.7913895175

				23.535		66.748		47.256269305		17.2728137068

				23.680		67.113		49.940789366		17.5187873698

				22.269		67.923		52.914297966		17.8654111092

				22.039		68.161		55.6857195		18.0891220397

		2010		20.049		69.081		58.972771559		18.4789420178

				24.694		68.988		61.808953237		18.6495598389

				20.892		70.419		66.465614481		19.2862741544

				21.412		71.2573852715		70.260699819		19.7053325496

				20.950		72.495734		73.783725478		20.1326409235

				21.6		71.9		77.5		20.3102445795

		2016		21.3		71.4		81.4		20.5407324139






4. Trends in Ocean Economy : stylized facts

Fact 4: Fish “production” grows exponentially, driven by aquaculture

-

State of the world’s marine fish stocks
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4. Trends in Ocean Economy : Stylized facts

Fact 3: employment

Employment in fisheries

and aquaculture 19,3
59.6 million people engaged in primary M I LLI ON
sector of fisheries in aquaculture

40.3

MILLION
@ Africa in fisheries
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50%
Rest of o
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4. Trends in Ocean Economy : Stylized facts

Fact 5: Trade regulations do NOT substitute for tariffs in fish sector
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