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Three points

1. Old story: dollar debt dependency

2. A new solution: Maximising Finance for 

Development

3. The problems with the new solution 



USD global footprint





A new Consensus: 

Maximising Finance for Development 





The age of asset management
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Development aid is dead, long live portfolio flows

Billions to Trillions
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Patient institutional investors?



Global diffusion – architecture of US securities 

(funding) markets  
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IMF 2018: domestic financial conditions determined 

by global financial cycle



Key questions

• Global financial cycle: the IMF institutional 

view vs Rey’s dilemma? 

– IMF: macro-measures first, capital controls last

– Rey’s dilemma: either capital controls or monetary 

policy autonomy. 



Beijing Consensus?



Indonesia: Wall Street Consensus vs

Beijing Consensus 



Key questions

• Global financial cycle: the IMF institutional 

view vs Rey’s dilemma? 

• Policy-engineered financial globalisation vs

policy-engineered (green) industrialisation?



Further reading

• https://ftalphaville.ft.com/2018/10/29/15407

99191000/The-World-Bank-pushes-fragile-

finance-in-the-name-of-development-/

• Gabor, D. (2018) Goodbye (Chinese) shadow 

banking, hello market-based finance. 

Development and Change.


