


Blended finance
UNCTAD IGE on FFD 
5th Nov 2019
Sam Attridge (ODI)



Presentation content

1. The blended finance landscape

2. Time for a reality check: leverage ratios

3. The need for a better approach

4. Development impact

#hashtag



The blended 
finance 
landscape



Blended finance 
trends

Source: OECD mobilization survey 2012 to 2017
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Replace grey box with figure

• Ramping up but not at scale
• Concentrated in MICs, esp

UMICs
• Concentrated hard sectors
• MDBs mobilise 2/3rds, 

bilaterals mobilise 1/3
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Who is mobilising private finance in LICs?
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Infrastructure largest blended finance sector in LICs 
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Debt finance most common instrument in LICs



Leverage 
ratios



Leverage Ratio Calculations – different approaches

MDBs 
and DFIs

external 
concessional: 

own account and 
private finance 

1: 10 in 2017, 
falls to 1:6 in 

2018

But is MDB and 
DFI own account 

additional?

Gold 
Standard

Public subsidy 
(i.e. grant 

element): private 
finance 

Data not available 
on subsidy

ODI
Public (external 
concessional, 

MDB and DFI own 
account): Private 

1:0.75

Blended finance 
taskforce 1:0.4 
(direct mob), 

(1:1.5 total mob)
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Limited potential of blended finance in LICs



The need for a 
more tailored 
approach



Ideas for a different approach

• use more blended concessional resource in LICs v UMICsUse more in LICs

• through more use of subordinate instrumentsInvest more in riskiest parts of 
capital structure

• More use of grant financingFund project preparation, early-
stage financing

• Better construct blended finance solutions Smaller ticket size investment

• More blending in local currency financingReduce foreign ex risk for end 
beneficiary

• on concessional finance provided to blendReduce rate of return 
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Development Impact



Development Impact – what we know and don’t know

Positive impact on increased incomes 
through job creation: strong evidence

Positive impact on access to infrastructure, 
goods and services: moderate evidence

Positive impacts on poverty, gender, youth, 
job quality: weak evidence 
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