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U N I T E D  N AT I O N S  C O N F E R E N C E  O N  T R A D E  A N D  D E V E L O P M E N TAfrica has experienced remarkable growth since 2000, yet this has not translated into 
significantly improved livelihoods for most Africans. Fewer than half of countries in Africa have 
experienced inclusive growth in recent decades. This report aims to equip Governments in 
Africa and development partners with knowledge of how the African Continental Free Trade 
Area can be beneficial for inclusive growth and how complementary policies are necessary to 
make the Free Trade Area inclusive within and across countries in Africa. To realize the export 
potential of Africa, intra-African tariff barriers and non-tariff barriers need to be reduced, and 
productive capacities need to be increased to facilitate regional trade. Regional productive 
capacities, value chain development in agrifood processing and the vehicles industry are 
identified as potential drivers of transformative growth. An analysis is provided of how the 
expected gains from trade, production, investment and growth opportunities under the 
African Continental Free Trade Area can be inclusive. For the benefits of the Free Trade Area 
to be fully harnessed and inclusive, informal trade and its stakeholders should be considered 
in both design and implementation.
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“I call on African policymakers 
to read the 2021 edition of the 
Economic Development in Africa 
Report as it provides valuable and 
unique insights on the challenges 
to sustainable development on the 
African continent. Above all, the 
recommendations in the report on 
the African Continental Free Trade 
Area, including the development of 
a practicable and effective dispute 
settlement mechanism, are essential 
reading for all of us who wish to 
see Africa prosper and achieve the 
Sustainable Development Goals in a 
timely, inclusive and united manner.”

Rebeca Grynspan,
Secretary-General of the United Nations 
Conference on Trade and Development

“The UNCTAD Economic Development in 
Africa Report 2021 makes an important 
contribution to the understanding of 
the benefits of the African Continental 
Free Trade Area. It is unique in that it 
considers elements of inclusive growth 
and how the African Continental Free 
Trade Area could foster economic 
diversification and stronger resilience,
although the gains will not be 
immediate. Complementary measures 
to support women and young people in 
trade, small businesses and the least 
developed African countries are required 
to achieve a more inclusive African 
Continental Free Trade Area.”

Wamkele Mene,
Secretary-General of the African Continental 
Free Trade Area Secretariat
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