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Nineteenth Report on G20 Investment Measurés

When the global financial crisis broke out in 20B20 Leaders committed to resisting protectionism
in all its forms at their 2008 Summit in Washingtoft their subsequent summits in London,
Pittsburgh, Toronto, Seoul, Cannes, Los Cabos,etréburg, Brisbane, Antalya, Hangzhou and
Hamburg, they reaffirmed this pledge and calledvéhiO, OECD, and UNCTAD to monitor and
publicly report on their trade and investment ppolieeasures.

The present document is the nineteenth report\@stment and investment-related measures made in
response to this cdlllt has been prepared jointly by the OECD and UNOTRecretariats and covers
investment policy and investment-related measaent between 16 October 2017 and 15 May 2018.

l. Development of FDI flows

Global FDI flows decreased by around 20% to USDtdllibn in 2017 compared to 20F@nflows to
developed economies decreased by 37%, largelyrdhyedecreases in the United Kingdom and the
United States from high levels in 2016. Outflowsnfrdeveloped economies decreased only slightly.
In contrast, FDI inflows to developing economiemained close to their 2016 level; FDI outflows
from developing economies decreased 6% as FDlowdffrom China declined for the first time in
15 years. The United States remained the largests@f FDI worldwide by a long stretch, followed

1 This report is issued under the responsibilitytioé Secretary-General of the OECD and the Secr@aneral of

UNCTAD. It has no legal effect on the rights andigétions of member states of the WTO, OECD, or UNCTAD
Nothing in this report implies any judgment, eitlinect or indirect, as to the consistency of argasure referred to in
the report with the provisions of any WTO, OECD,UWMCTAD agreement or any provisions thereof. As itsvipus
report, this document distinguishes between meagetated to foreign direct investment (preparedtly by OECD
and UNCTAD) and measures related to other internaticapital flows (prepared solely by OECD).

2 Earlier reports by WTO, OECD and UNCTAD to G20 Leadare available on the websites of AECD and
UNCTAD. A summary table of all investment measures takece 2008 is also available on those websites.

3 The most recent figures are available in OEED) in Figuresand UNCTAD, World Investment Report 2018:
Investment and New Industrial Policies, June 2018




by Japan, China, the United Kingdom, Germany anaa@a. China, after being a net outward direct
investor for the first time in 2015, became a netdrd investor in 2017.

II.  Investment policy measures

1 Foreign direct investment-specific measures

In the reporting period, six G20 Members — Austrafanada, China, India, Indonesia, Saudi Arabia
— amended policies specific to foreign direct inment. The measures taken show a mixed picture:
On the one hand, several measures liberalisedgfordirect investment in certain industries or
promoted foreign direct investment otherwise. Oa dther hand, some new investment restrictions
were introduced, relating mainly to the acquisitioh agricultural land by foreigners, foreign
ownership regulations in financial services companiand certain limitations for outward foreign
investment. In contrast to findings for most of #wlier reporting periods under this exercise, the
proportion of policy measures that point to greatpenness for inward foreign investment has
declined, and measures introduced since 16 Ocgtlder also include restrictions to outward flows.

A detailed description of the measures is availablnnex 1of this report.

2. I nvestment measures related to national security

In the reporting period, three G20 Members intr@dlioew investment policies related to national
security; such policies seek to address potentiabats to national security that stem from
international investment.

The three G20 Members that introduced new poligiethis area — Australia, China and ltaly —
already had mechanisms to manage threats to thanal security. The changes that they introduced
in the reporting period concern critical infrasture; expand the scope of the policies’ applicatm
additional sectors and newly identified risks ahdeats associated with advanced technology; or
concern the transfer abroad of intellectual propert

The resurgent interest in investment policies natéd by national security concerns is not limited t
G20 Members, as has been noted inpilerious reporin this series. Several non-G20 Members have
taken similar policy measures recently (e.g. Latlighuania), and more policy changes are planned
or considered in both G20 Members (e.g. FrancetedriKingdom, United States, European Union)
and non-G20 economies (e.g. Netherlands and Norway)

The common trait of new policies in most of thesantries is a broadening of the notion of sensitive
sectors, which traditionally focused on defence mfidstructure hardware. Reforms tend to include
advanced and dual use technologies (artificiallligeance, microelectronics and robotics, as for

example included by recent reforms in Germanyy/Jtdhpan) as well as assets that would grant
access to personal data or intellectual property.

While countries have the right to safeguard thegeatial security interests, there is a latent tlisk
such policies are designed or implemented for mepdhat go beyond genuine national security
concerns. Agreed policy disciplines, such as @#9 Guiding Principles for Global Investment
Policymakindand theGuidelines for Recipient Country Investment Pokcielating to National
Security (2009) combined with peer monitoring of policy designdamplementation can play an
important role in managing the risk of unwarrandetrimination of foreign investors under the guise
of national security. Greater transparency andemspf internationally agreed corporate governance
principles by certain categories of sensitive itmes such as thOECD Guidelines on Corporate

4 Endorsed in September 2016 at the G20 Leaders SumAangzhou, China.



Governance of State-Owned Enterprisesald further alleviate the national security cemms of host
States and thus enable foreign investment in semsiteas.

3. I nvestment policy measures not specific to FDI®

Investment policy measures not specific to FDIteeta the degree to which economies are integrated
in global financial markets. Four G20 Members —Z8raChina, India, and Saudi Arabia — took
measures that fall in this category in the repgrpariod. A description of the measures is avasiabl
Annex 20f this report.

G20 Members have expressed interest in better staoheling and articulating the linkages between
capital account openness, growth and resiliencerdypiate disciplines and policy instruments, such
as those included in tt@ECD Code of Liberalisation of Capital Movementan help ensure open
and orderly capital movements that are needed fpast inclusive growth and sustainable
development.

Adherence to the Code supports the effective impteation of the G20 “Coherent Conclusions”
calling for capital flow management measures to“transparent, properly communicated, and
targeted to specific risks identified” and for “filateral surveillance to assess both their indieid
impact and aggregate spillover effect®he G20 Finance Ministers and Central Bank Gowesrno
have called on all G20 Members that are not alrdadgte Adherents to consider adhering to the
instrument Argentina, Brazil and South Africa have requedtddhere to the instrument, and the
adherence process is underway, with the first p@dews of applicants’ positions under the Code
commencing in the second half of 2018. SeminartherCode have also been held in two other non-
Code-adherent G20 Members in the first half of 2018

The current review of th€ode of Liberalisation of Capital Movemertsvhich also covers FDI — has
now entered its decision-making phase, with noread G20 members having importantly
contributed to the diagnostic discussions, testgyof the great value that G20 Members attach to
international cooperation on disciplines in thisaar

The OECD will report to the G20 Finance Ministersla&Central Bank Governors on developments
related to the Code at their meeting in July 2@E3,equested at their last meeting.
4, I nternational | nvestment Agreements

During the reporting period, G20 Members concluekeden new bilateral investment treaties (BiTs)
and seven new “other IIAs®.No IIA was terminated in the reporting period. 815 May 2018,

“State-owned enterprises, international investmertt mational security: The way forwdrdOECD insights 19 July
2017.

This section on “Investment policy measures notécsig to FDI” has been prepared by the OECD under t
responsibility of the Secretary-General of the OE@BDnex 2 provides information on the coverage, definiticamsl
sources of the information contained in this sectio

G20 Coherent Conclusions for the Management of Capitals Drawing on Country Experiencesndorsed by G20
Finance Ministers and Central Bank Governors, 15 li3t@8011.

Communiqué of the G20 Finance Ministers and CentralkB&overnors Meeting, Baden-Baden, Germany, 17-
18 March 2017paragraph 4.

®  The BITs between: Argentina and United Arab Emsgsigned on 16 April 2018); Brazil and Ethiopiag(ed on 11
April 2018); Brazil and Suriname (signed on 2 Mayl8)) Turkey and Uzbekistan (signed on 25 Octobé&720Turkey
and Chad (signed on 26 December 2017); Turkey anésiBL(signed on 27 December 2017); Turkey andi&¢signed
on 31 January 2018); Turkey and Belarus (signeddoRebruary 2018); Turkey and Mauritania (signe®8riebruary
2018); Turkey and Mali (signed on 2 March 2018)rkBy and Kyrgyzstan (signed on 9 April 2018). Canalda signed
a BIT with Kosovo (United Nations Administrative Regj Security Council resolution 1244 (1999)) on 6réfhe2018.
“Other IIAs” encompass a variety of internatioagkeements with investment protection, promotios'@ncooperation
provisions — other than BITs. They include free ¢radjreements (FTAs), regional trade and investragreements
(RTIAs), comprehensive economic partnership agre&sn@EPAS), cooperation agreements, associatiore aggmets,
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there were 2,963 BITs and 380 “other lIAs”. Courdrirom all regions have embarked on reform of
[IAs. Most recently concluded IlIAs include a sustble development orientation, seek to preserve
regulatory space, or alter or omit ISDS mechaniSrixata on G20 Members’ llAs is available in
Annex 3.

lll.  Overall policy implications

Overall, investment policy measures that G20 Memlteve taken in the reporting period show a
mixed picture. While some point towards greaternmgss for foreign investment and the easing of
conditions for international capital flows, espdlgiavhere enterprise investment is concerned, ather
introduce new investment restrictions. The majootyG20 Members has not taken any investment
policy measures at all.

In particular, investment policies related to na#ib security continue to attract significant and
growing attention in and beyond the G20 membersBipfts in policy design and implementation
appear in certain G20 Members: the scope of tréiosscthat are seen to impair national security is
widening in line with and beyond technological depenents, and the perceived mechanisms through
which threats may materialize also evolve and acet¢a the national security implications of assets
that provide access to personalised data andeotedll property. While legitimate when confined to
genuine national security concerns, these poliesire close monitoring to avoid being used as
disguised restrictions to international investment.

The overall continued openness of G20 Memberstenational investment is a positive signal and
economies are likely to benefit from such policiésmbodied in a sound regulatory framewd&rk.
The commitment to open, transparent and conducivestment policies is even more valuable and
important at a time when the rules-based systeintefnational economic relations is under strain.
Monitoring and public reporting in this area remamportant mechanisms to avoid backsliding on
G20 Leaders’ longstanding pledge to create and taiaimpen, non-discriminatory, transparent and
predictable conditions for investment.

economic complementation agreements, closer ecanpaitnership arrangements, agreements establit@agrade
areas, and trade and investment framework agresn(€lAs). Unlike BITs, “other [IAs” may also coveturilateral
agreements. The “other IIAs” that were concludecdthia reporting period are the Comprehensive and resesiye
Agreement for Trans-Pacific Partnership (CPTPR)n@il on 8 March 2018); the FTA between the Repuili€orea

and the Republics of Central America (signed on Zrdey 2018); the FTA between Australia and Peignédd on 12
February 2018); the CEPA between Indonesia and Ghitmed on 15 December 2017); the Comprehensive and
Enhanced Partnership Agreement between the Eurdgeiam (EU) and Armenia (signed on 24 November 20flve
Investment Agreement between the Association otfsBast Asian Nations (ASEAN) and Hong Kong, Chisigrfed

on 12 November 2017); the FTA between Argentina@hite (signed on 2 November 2017).

1 UNCTAD lIA Issues Note, Recent Development in the International InvestmeniifRe’ (May 2018).

12 OECD studies estimate that the introduction of mafofurther liberalising FDI restrictions in advadcand emerging
economies by about 10% as measured by the OECD Fjll&ery Restrictiveness Index could increase biteDI
inward stocks by around 2.4%. [OECD (2018), “ThesEf§ of Statutory Restrictions on Foreign Directelstment: The
Potential Impact of Investment Protectionist or drddisation Policies”, OECDNorking Paper on International
Investmentforthcoming].




Annex 1: Recent investment policy measures relatéd FDI (16 October 2017 to 15 May 2018) —

Reports on individual economies

Description of Measure Date Source
Argentina
Investment policy None during reporting period.
measures
Investment None during reporting period.
measures relating
to national
security
Australia
Investment policy Some Australian states introduced or increasedarges 1 January 2018 Notification by Australia to the
measures on foreign owners and acquirers of residential estdte. In OECD dated 19 April 2018;
the reporting period, charjges came into force fw$outh Regarding New South Wales:
Wales and South Australia: “Land tax surcharge New South
* New South Wales, which had introduced surchaoges Wales Revenue website, undate
stamp duty for foreign acquirers of residential esgate Duties Act 1997
in 2_016 gnd increased_land ta)_(es on foreign-owned Regarding South Australia:
residential real estate in 2017 increased the tiaxad _ “Eoreign Ownership Surchartje
surcharge to 2% as of 1 January 2018, up from 0iR5% Revenue South Australia websit
the preceding year; the purchaser duty surchargeden undated.
increased to 8% through a change in the duties act,
section 104U, effective on 1 July 2017.
» South Australia introduced a 7% stamp duty sugdnan
foreign acquirers of residential real estate ak ddnuary
2018.
On 1 February 2018, the Australian government &rrth 1 February 2018 “Ensuring Australians can
clarified its policies applicable to acquisitiorfsagricultural purchase agricultural land while
land by foreigners. The rules now contain an explic foreign investment is geared
statement that foreign acquirers are obliged tovshat toward jobs and growth
agricultural land they intend to acquire has besn of a Treasurer media release,
public sales process and marketed widely to patenti 1 February 2018.
Australian bidders for a minimum of 30 days, arat th
Australian bidders have had an opportunity to pgudite in
the sale process.
Investment On 1 February 2018, the Australian government &rrth 1 February 2018 New conditions on the sale of
measures relating clarified how it administers the review process of Australian electricity assets to
to national acquisitions of electricity transmission and disition foreign investors joint media
security assets, and some generation assets by foreignersrship release, by the Treasurer, the
restrictions or conditions may be imposed on a bgsmse Minister for Home Affairs and
basis on national security grounds. The Minister for Immigration and
Border Protection, 1 February
2018.
On 11 April 2018, th&ecurity of Critical Infrastructure Act 11 April 2018 Security of Critical Infrastructure
2018received assent. The Act creates a framework for Act 2018
managing critical infrastructure by establishingasa-public
register of critical infrastructure assets, anadblecting
and updating — via reporting obligations for ingtreolders
— information on the operation, ownership and agrdf the
assets in the register. The rules are asset-spaoifi
ownership-neutral and hence apply to domestic araign
owners alike. The Act also gives the Minister famhe
Affairs a power of “last resort” to direct the optar of a
listed asset in the registry to do or not do a ifjgebing to
manage an identified national security risk in @iert
circumstances.
Brazil

Investment policy
measures

None during reporting period.




Description of Measure Date

Source

Investment
measures relating
to national
security

Canada

Investment policy
measures

Investment
measures relating
to national
security

P.R. China

Investment policy
measures

None during reporting period.

Effective 21 February 2018, the Canadian Provirice o
British Columbia increased the additional propériysfer
tax on residential property transfers to foreigtites, to
20%, up from 15%, and extended its territorial aggion to
include the Capital Regional District, the Fraseatl®y, the
Central Okanagan and the Nanaimo Regional Disfrius.
additional tax that foreigners have to pay wagailijt
introduced on 2 August 2016 for the Greater Vaneouv
Regional District of British Columbia. The tax daest
apply to non-residential property, or to trusts #r@ mutual
fund trusts, real estate investment trusts or fipdci
investment flow-through trusts.

21 February 2018

None during reporting period.

On 6 December 2017, the National Development and 6 December 2017
Reform Commission (NDRC), the Ministry of Commerce,

the People's Bank of China, the Ministry of Forefgfairs

and the National Federation of Industry and Commerc

issued &ode of Conduct for Overseas Investment

Operations of Private Enterpris8$e document sets out

how privately owned Chinese companies may invesiab

A decision of the State Council of 25 December 2017
published on 9 January 2018, temporarily relaxethie
restrictions on foreign enterprises in the curfehPilot
Free Trade Zones (PFTZs). The relaxations concern
enterprises operating in the sectors of printimgtaon
aircraft maintenance, ground services and relattens;
certification; entertainment; education; travel ages;
petrol stations; international shipping; wholeszfieertain
grains; design and manufacturing of certain aitsrafrban
rail transport; internet provision and online pshing;
banking; and performing arts. Some of the relaxativad
already been in place in four of the 11 pilot foeele zones,
and their applications were extended to the others.

On 1 March 2018, the National Development and Refor
Commission (NDRC)'8easures for the Administration of
Outbound Investment by Enterprises (Regulation No.1
came into effect. The rules, which were issued on

26 December 2017 after public consultation between

3 November 2017 and 3 December 2017, govern outboun
direct investment by Chinese companies. This @lavi-up
measure to the State Council’s guideline on oversea
investment issued in August 2017. The new rulelcegthe
Measures for the Administration of Approval andriglof
Outbound Investment Projea§2014.

The new rules prohibit investments in countriesegions
that have no diplomatic ties with China, zones at or
under civil disturbance, or are subject to investime
restrictions by international treaties or agreemémtwhich
China is a Party. Restrictions also apply for outizb
investment in certain sensitive sectors, notablgime
organisations, weapons manufacturing, multi-natiorser
resources exploitation, as well as sectors in whigbound
investment is restricted under China’s laws, retijuts and
macroeconomic policies, and which include sectoch @5

9 January 2018

1 March 2018

Additional Property Transfer
Tax for Foreign Entities &
Taxable TrusteésBritish
Columbia government website,
undated;

Budget and Fiscal PlarMinistry
of Finance, 20 February 2018

About the release of ‘private
enterprises overseas investmen(tuf
management’ — Notice of Code
Conduct, note No 2050 by the
NDRC [2017];

Code of Conduct for Overseas
Investment Operations of Private
Enterprises

State Council's Provisional
Adjustment on Free Trade Pilot
Zones Administrative regulationg
State Council documents and
State Council Decision§&uofa
[2017] No. 57.

National Development and
Reform Commission of the
People's Republic of China
Regulation No. 1126 December
2017.




Description of Measure Date

Source

Investment
measures relating
to national
security

France

Investment policy
measures

Investment
measures relating
to national
security

Germany

Investment policy
measures

Investment
measures relating
to national
security

India

Investment policy
measures

hotels, cinemas, entertainment, and sports clubs.

The rules also streamline requirements to inforth@ities
about overseas investment in non-sensitive sebtdosv
USD 300 million, and abolish a requirement to sutami
project information report to NDRC prior to compiet
bidding on projects of USD 300 million or above.

Finally, the rules strengthen the supervision @wbound
investment projects.

On 28 April 2018, thédministrative Measures for Foreign- 28 April 2018
Invested Securities Companizsme into effect. The major

changes include; (1) allowing foreign investorbéo

controlling shareholders in joint-venture (JV) sées

companies; (2) gradually expanding the businegsestmy

JV securities companies; (3) unifying the capsareifin

ownership in both listed and unlisted securitienpanies.

On 29 March 2018, the State CourMiéasures for the 29 March 2018
Overseas Transfers of Intellectual Property Rignizl)
entered into effect. Released on 18 March 2018, the
Measures set out review procedures for the transfer
intellectual property from China abroad for imptioas for
national security and China’s innovation and deweient
capabilities. Intellectual property for the purpagehe rules
includes patent rights, proprietary rights relateétegrated
circuit design, computer software copyrights, agtts
related to new plant varieties. Transfers may owaten
technology is exported, in the course of foreigguésition
of Chinese enterprises, or any other technologystetions,
such as involving, for example, changes in thewRership
or license. The review is conducted under the mesipdity
of specified authorities in relation to the assefsject to
transfer. The new rules do not apply for intelletforoperty
transfers that touch upon national defence, foctvhi
specific rules continue to apply. The length of tfied
implementation of the measure is not yet defined.

None during reporting period.

None during reporting period.

None during reporting period.

None during reporting period.

Throughout the reporting period, several changélsed-DI 26 March 2018
regime in India came into effect. These changpproved

by the Cabinet on 10 January 20&8ntained in @ress note

dated 23 January 20H3d several Notifications of the

Reserve Bank, and effective as of the respectiteafa

notification in theForeign Exchange Management Act

(FEMA), modify the rules contained in the then eutr

Consolidated FDI Policy Circular of August 20af@plicable

‘CSRC Officially Released
Administrative Measures for
Foreign-Invested Securities
Companie§ China Securities
Regulatory Commission, 29 Apri
2018;

Administrative Measures for
Foreign-invested Securities
CompaniesOrder No.140, China|
Securities Regulatory
Commission, 28 April 2018.

Measures for the Overseas
Transfers of Intellectual Property
Rights (trial) State Council
release No.19 (2018), 18 March
2018.

Press Note 1 (2018pepartment

of Industrial policy and
Promotion, Ministry of
Commerce and Industry,
23 January 2018.

“Notification — Foreign Exchange|
Management (Transfer or Issue

Security by a Person Resident

f



Description of Measure Date

Source

Investment
measures relating
to national
security

Indonesia

Investment policy
measures

for inward FDI in India for several sectors. Amaootter
measures, the changes: include permitting FDInglsi
brand retail trading (SBRT) up to 100% under thmatic
route and defer the local sourcing requirementshéu, as
regards the requirement of 30% local sourcing tddree
from India by SBRT entities having FDI beyond 51%ch
entities have been permitted to set off their imeetal
sourcing of goods from India for global operatiaiusing
initial 5 years, beginning 1 April of the year bktopening
of first store, against the mandatory sourcing irequent of
30% of purchases from India. Further, for this s
incremental sourcing has been defined to meamtitease
in terms of value of such global sourcing from mébr that
single brand (in INR terms) in a particular finaadgiear
from India over the preceding financial year, bg tton-
resident entities undertaking single brand retading,
either directly or through their group companiethed
changes include allowing foreign airlines to hojdta 49%
of Air India Ltd. upon government approval, subject
certain conditions whereas no foreign airline owhgr was
previously allowed in Air India Ltd. It has alsodre
clarified that real estate broker services do nobant to
real estate business and are therefore eligibl&do#o FDI
under the automatic route and foreign instituticarad
portfolio investors to invest in the primary markepower
exchanges, rather than only in the secondary maaket
previously.

The changes to the rules also ease certain nors{eific
transactions such as: the conversion of non-casisdctions
into equity, as such transactions are hencefoltlvadl
under the automatic route if foreign investmerthia sector
is allowed under the automatic route; and relaxed
authorisation requirements for foreign investment i
companies whose purpose is to hold assets in ttian
companies.

The changes also clarify the approval authoriteed=DI
originating in “countries of concern”, modify theféhition
of “medical devices for the purpose of the FDI pgliand
specified criteria for the appointment of audittivat carry
out audits of foreign invested Indian companies.

On 16 April 2018, the Ministry of Finance set minim
foreign capital requirements for financial servieasities,
which are not regulated by any financial regulaitre
minimum capital requirements will be USD 20 millior
‘Fund-based activities’ (e.g. Merchant Banking, &nd
Writing, Portfolio Management Services) and

USD 2 million for ‘Non-fund based activities’ (e.g.
Investment advisory services, Financial Consultafoyex
Broking). Since 2016, foreign investment of ul@®% in
this area has been allowed under the governmemnbwadp
route

16 April 2018

None during reporting period.

TheRegulation of the Indonesian Investment Coordimatio 2 January 2018

Board 13/2017published in December 2017, brought
changes to Indonesia’s regime for processing inv@egn
investment projects. Part of the new rules entaredeffect
on 2 January 2018, while other parts of the refaith
become effective at the latest on 2 July 2018ubstance,
the changes replace a license requirement for the
establishment of a business in Indonesia by atragn
regime.

On 18 April 2018 Government regulation No.14/2018 on
Foreign Ownership of Insurance Compariame into
force. Among othershe regulation sets out which type of

18 April 2018

outside India) (Amendment)
Regulations, 2018 Reserve Bank
of India Notification
No.FEMA.20(R) (1)/2018-RB,
26 March 2018.

‘Minimum Capital Requirements|
for ‘Other Financial Services’
activities which are unregulated
by any Financial Sector Regulatqr
and FDI is allowed under
Government RouteMinistry of
Finance press release, 16 April
2018.

Regulation of the Indonesian
Investment Coordination Board
13/2017 on Procedure of Licens
and Investment Facilitie8KPM,
11 December 2017.

Government regulation
No0.14/2018 on Foreign

Ownership of Insurance




Investment
measures relating
to national
security

Italy

Investment policy
measures

Investment
measures relating
to national
security

Japan

Investment policy
measures

Investment
measures relating
to national
security

Description of Measure Date Source
foreign entity can own an insurance company in ivesia Companies

and which ownership caps app8pecifically, the regulation
caps foreign ownership in a privately owned insoean
company at 80%, while allowing foreigners that eatty
exceed this level to retain their stake beyond 8@f4.
capital increase in these companies must howespect a
ratio of at least 80:20 between new foreign andekiio
capital.

None during reporting period.

None during reporting period.

On 16 October 2017, changes to the rules that gdtedy’s
national security review mechanism came into effiet
changes were brought into effectdscree-law of

16 October 201and confirmed as law without modification
by thelaw of 4 December 2017he changes, contained in
article 14 of thelecreto-leggeclose the loopholes existing
in the legislation about sanctions for non-respéct
notification requirements; introduces sectors aghh
technology” in the list of areas indicative of akrifor
security and public order, including in particutaitical
infrastructure, including storage and handling atdand
financial infrastructure; critical technology suas artificial
intelligence, robotics, semiconductors, dual use
technologies, network security and space and nuclea
technology; security of supply of critical resowscand
access and control of critical information. Theroes took
effect only with respect to procedures that hawe no
commenced before the date of entry into force.

None during reporting period.

None during reporting period.

Republic of Korea

Investment policy
measures

Investment
measures relating
to national
security

Mexico

Investment policy
measures

Investment
measures relating
to national
security

None during reporting period.

None during reporting period.

None during reporting period.

None during reporting period.

Russian Federation

Investment policy
measures

None during reporting period.

16 October 2017;
4 December 2017

Decreto-Legge 16 ottobre 2017,
n. 148 Legge, 4 dicembre 2017,
n.172.




Description of Measure

Date Source

Investment
measures relating
to national
security

Saudi Arabia

Investment policy
measures

Investment
measures relating
to national
security

South Africa

Investment policy
measures

Investment
measures relating
to national
security

Turkey

Investment policy
measures

Investment
measures relating
to national
security

None during reporting period.

On 26 February 2018, the General Investment Authofi
Saudi Arabia extended the licensing period forifpre
investors to five years, up from one year previpusl
Licenses can also be renewed upon expiry, andgforei

investors still have the option of holding one-ykegnces.

None during reporting period.

None during reporting period.

None during reporting period.

None during reporting period.

None during reporting period.

United Kingdom

Investment policy
measures

Investment
measures relating
to national
security

United States

Investment policy
measures

Investment
measures relating
to national
security

None during reporting period.

None during reporting period.

None during reporting period.

None during reporting period.

European Union

Investment policy
measures

None during reporting period.

SAGIA Extends Foreign
Licensing for 5 Renewable
Year$, Saudi Press Agency,
26 February 2018.

26 February 2018
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Methodology for the inventory presented in Annex }— Coverage, Definitions and Sources

Reporting periodThe reporting period of the present documentasfil6 October 2017 to 15 May
2018. An investment measure is counted as falliftbinvthe reporting period if new policies were
prepared, announced, adopted, entered into forappied during the period.

Investment For the purpose of the inventory presented in eknd, international investment is
understood to include only foreign direct investinémvestment policy measures not specific to FDI
are not included in this inventory but shown in Arr2 of this report.

Investment measuré&or the purposes of this annex, investment meastwnsist of any action that
either: imposes or removes differential treatmérforeign or non-resident investors compared to the
treatment of domestic investors in like situatioReporting on such policy measures has no legal
effect on the rights and obligations of memberestalf the WTO, OECD, or UNCTAD.

National security. International investment law, including the OECDvastment instruments,
recognises that governments may need to take nesasuisafeguard essential security interests and
public order. For the purpose of this report, nalosecurity related measures are understood as
including policies which relate to national securisks associated with the acquisition, ownersitip
control of assets. National security related messare included irrespective of whether the measure
applies to foreigners only or whether it also ceveationals of the country that takes the measure.
The investment policy community at the OECD and URO monitors these measures to help
governments adopt policies which are effectiveafeguarding national security and to ensure that
they are not disguised protectionism.

Sources of information and verificatiofhe sources of the information presented inrdyi®rt are:

« official notifications made by governments to vasdOECD processes (e.g. the Freedom of
Investment Roundtable or as required under the OBE@Estment instruments);

» information contained in other international orgations’ reports or otherwise made
available to the OECD and UNCTAD Secretariats;

» other publicly available sources: specialised wts spress clippings etc.

Investment measures included in this report haea berified by the respective G20 members.
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Annex 2: Recent investment policy measures not spfic to FDI (16 October 2017 to 15 May

2018) — Reports on individual economies

Description of Measure Date

Argentina

None during reporting period.

Australia

None during reporting period.

Brazil

Effective for transactions carried out as of 3 Me2618, Brazil increased the rate of3 March 2018
the financial transaction tax (IOF) on the fore@hange transaction made by a
resident that transfers funds abroad from 0.38%186.

Canada

None during reporting period.

P.R. China

Effective 1 January 2018, China’s State Adminigrabf Foreign Exchange
lowered the cap on annual overseas withdrawal$\té 000 000 (approximately
USD 15000) per person per calendar year, rathergeabank card, as previously.
Individuals who overshoot the cap are banned froynvéthdrawals abroad in the
remainder of the calendar year as well as the\iitig year.

1 January 2018

In a note issued on 6 January 2018 and effectesdme day, the People’s Bank of6 January 2018
China provided instructions regarding the impleragan of the Circular of the

State Council Concerning Measures to Promote then@r of Foreign Trade

(Guofa [2017] No. 39) of 8 August 2017 with respecyuan-denominated cross-

border transactions. Among others, the note albvwsise of yuan for the payment

of overseas salaries and the Chinese carbon trattiniget.

On 12 February 2018, changes related to overseascing by Chinese insurers
came into effect. The rules, dated 1 February 201tBissued by the State
Administration of Foreign Exchange and the Chirmutance Regulatory
Commission, set out caps on exposure and repagmgrements for overseas
financing operations.

12 February 2018

On 13 February 2018ew rules issued by the China Banking Regulatory
Commission(CBRC) eliminated approval requirements for fonefianks in
overseas wealth management products and portfolestment funds. Henceforth,
companies only need to report their services taegalator. The changes follow an
announcement in November 2018 that foreign ownprgmhits in some joint-

13 February 2018

Source

Decreto N° 9.2971 March
2018.

Notice of the State
Administration of Foreign
Exchange on Regulating
Large-scale Foreign Exchang
Withdrawals using Bank
Cards No.29 (2017), SAFE,
30 December 2017.

5

Further improving RMB
cross-border business policie
to facilitate trade and
investmerit People’s Bank of
China release 6 January 2018

Notice of the People's Bank 0
China on Further Improving
the Cross-Border Renminbi
Business Policy and Promotir|
Trade and Investment
Facilitation

7

Notice of the State
Administration of Foreign
Exchange and the China
Insurance Regulatory
Commission on Regulating th§
Relevant Matters of Insurancq
Institutions in Conducting
Internal Guaranteed Foreign
Loans Bao Jianfa [2018] 5,
1 February 2018.

China Banking Regulatory
Commission Order No. 3 of
2018 China Banking
Regulatory Commission,
13 February 2018.

13 This inventory has been established by the OECDeSwit under the responsibility of the Secret@gneral of the

OECD.
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Description of Measure Date

venture firms in the futures, securities and furatkats would be raised form 49%
to 51%; the announcement indicated that full faregnership in these sectors
would be allowed in several years' time.

France

None during reporting period.

Germany

None during reporting period.

India
On 6 and on 27 April 2018 a series of changesrido investment in Indian 6 April 2018;
government or company debt by foreign portfoliogstors came into effect, and 27 April 2018;
further clarifications were issues on 1 May 2018dgr the new rules, 1 May 2018
« the issuance of Rupee-denominated bonds is mefaonsidered for the
application of caps that apply to foreign portfdtwestors.
« caps for investment by foreign portfolio investan Government securities, valid
until the end of 2017, were increased.
On 4 January 2018, the Reserve Bank of India rdlaxies on the refinancing of 4 January 2018;

External Commercial Borrowings (ECB) by overseambhes and subsidiaries of 27 April 2018
Indian banks and aligned these to the rules appéda Indian corporates.

Further relaxations of the ECB policies were anmedhn a Reserve Bank circular
dated 27 April 2018. They include harmonisatiomudés for different debt
instruments, relaxations on the liability to equiyio, expansion of the list of
eligible purposes of ECBs, among others.

On 1 April 2018, revised Directions ¢tedging of Commaodity Price Risk and
Freight Risk in Overseas Marketame into effect. The Directions determine which
financial instruments companies can use and whodditions apply to hedge
foreign exchange and commodity price risks.

1 April 2018

Indonesia

None during reporting period.

Italy

None during reporting period.

Japan

None during reporting period.

Source

“Investment by Foreign
Portfolio Investors (FPI) in
Government Securities -
Medium Term Framework —
Review, RBI/2017-18/150,
A.P.(DIR Series) Circular
No.22, 6 April 2018.

“Investment by Foreign
Portfolio Investors (FPI) in
Debt — Reviely RBI/2017-
18/168 A.P. (DIR Series)
Circular No.24, 27 April 2018,

“Investment by Foreign
Portfolio Investors (FPI) in
Debt — Reviely RBI/2017-
18/170 A.P. (DIR Series)
Circular No. 26, 1 May 2018.

“Refinancing of External
Commercial Borrowind's
RBI/2017-18/116 A.P. (DIR
Series) Circular No.15,

4 January 2018;

“External Commercial
Borrowings (ECB) Policy —
Rationalisation and
Liberalisatiorf, RBI/2017-
18/169 A.P. (DIR Series)
Circular No.25, 27 April 2018,

‘Hedging of Commodity Price
Risk and Freight Risk in
Overseas Markets (Reserve
Bank) Directions, RBI/2017-
18/138 A.P. (DIR Series)
Circular No.19, 12 March
2018.
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Description of Measure Date

Republic of Korea

None during reporting period.

Mexico

None during reporting period.

Russian Federation

None during reporting period.

Saudi Arabia

As of 1 January 2018, non-resident foreigners atieagised, under certain 26 October 2017
conditions, to invest in Saudi Arabia’s “ParalleaNet” (Nomu), which was

established on 21 December 2016. The new rulesiggued by the Capital Market

Authority (CMA) on 26 October 2017 and relax regaients to qualify as foreign

institutional investors.

South Africa

None during reporting period.

Turkey

None during reporting period.

United Kingdom

None during reporting period.
United States
None during reporting period.

European Union

None during reporting period.

Source

An announcement of the
issuance of the CMA Board
Resolution Allowing Non-
Resident Foreign Investors to
Invest in the Parallel Mark&t
Capital Market Authority,

26 October 2017.

“Guidance note for the
investment of Non-Resident
Foreigners in the Parallel
Market’, CMA, undated.

Methodology for the inventory presented in Annex 2— Coverage, Definitions and Sources

Reporting periodThe reporting period of the present documentasfil6 October 2017 to 15 May
2018. An investment measure is counted as falliftbinvthe reporting period if new policies were

prepared, announced, adopted, entered into forapmied during the period.

Investment For the purpose of the inventory presented in eXn@, international investment is

understood to include all international capital mments; however, measures specifically concerning

foreign direct investment are not reported in tAisnex, but rather in Annex 1 of the present

document.
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Investment measuré&or the purposes of this Annex 2, investment nnessconsist of any action that
either (i) imposes or removes differential treatinginforeign or non-resident investors compared to
the treatment of domestic investors in like sitradt or (i) imposes or removes restrictions on
international capital movements.

Reporting on international capital movements hadegal effect on the rights and obligations of
member states of the WTO, OECD, or UNCTAD.

Sources of information and verificatiohhe sources of the information presented inrdyi®rt are:

« official notifications made by governments to vasdOECD processes (e.g. the Freedom of
Investment Roundtable or as required under the OBE@Estment instruments);

* information contained in other international orgations’ reports or otherwise made
available to the OECD Secretariat;

» other publicly available sources: specialised wis spress clippings etc.

Investment measures included in this report haes berified by the respective G20 members.
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Annex 3: G20 Members’ International Investment Agreements*

BITs Other IlAs
Effectively Effectively
Concluded | terminated terminated Total llAs
between between Concluded between as of
16 October | 16 October between 16 October 15 May
2017 and 2017 and As of 16 October 2017 and As of 2018
15 May 15 May 15 May 2017 and 15 May 15 May
2018 2018 2018 15 May 2018 2018 2018
Argentina 1 55 1 18 73
Australia 17 2 20 37
Brazil 2 21 18 39
Canada 32 1 21 53
China 128 22 150
France 104 68 172
Germany 133 68 201
India 61 13 74
Indonesia 42 2 17 59
Italy 84 67 151
Japan 28 1 19 47
Republic of Korea 94 1 20 114
Mexico 32 1 16 48
Russian Federation 79 6 85
Saudi Arabia 24 13 37
South Africa 39 11 50
Turkey 8 106 21 127
United Kingdom 106 68 174
United States 46 68 114
European Union 1 67 67

Source UNCTAD's IIA Navigator fttp://investmentpolicyhub.unctad.org/JlA

14 The total number of IIAs has been revised as altresf retroactive adjustments to UNCTAD’s IIA Nautor
(http://investmentpolicyhub.unctad.org/NA

16




